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REVENUE-RELATED PROVISIONS OF HLR. 2950 
AS PASSED BY THE HOUSE AND SENATE 


PRESENT LAW 


HOUSE BILL 


A. Highway-Related Excise 
Tax Provisions 


1. Tax rates (sec. 


Current motor fuels and other highway excise 


SENATE AMENDMENT 


Extends current HTF taxes and exemptions for 


No provision. 


702(a)-(c) of the tax rates are in effect through September 30, 1995: | 4 years, through September 30, 1999. Also, 
House bill) Gasoline and special motor fuels (including extends current trust fund taxes on motorboat and 
motorboat and small-engine fuels)--14 cents per small-engine fuels for that period. 
gallon (11.5 cents to Highway Trust Fund ("HTF") 
and 2.5 cents to the General Fund); highway diesel The current 2.5-cents-per-gallon deficit 
fuel--20 cents per gallon (17.5 cents to HTF and reduction rate on motor fuels, including the train 
2.5 cents to the General Fund); 12% on retail price diesel fuel tax, is not extended beyond the current 
of heavy trucks and truck trailers; graduated rates 1995 expiration. Thus, from October 1, 1995 
on heavy vehicle highway tires; and an annual use through September 30, 1999, the motor fuels tax 
tax on heavy highway vehicles. rates will be 11.5 cents per gallon for highway, 
motorboat, and small-engine gasoline, 11.5 cents 
A General Fund tax of 2.5 cents per gallon per gallon for highway and motorboat special 
applies to train diesel fuel through September 30, motor fuels, and 17.5 cents per gallon for highway 
1995. diesel fuel. 

2. Deposits and a Gross revenues from the HTF taxes are a. Extends transfer to the HTF of gross a. No provision. 
transfers of revenues | transferred to the HTF through September 30, revenues from the highway-related taxes through 
(sec. 702(d) of the 1995. September 30, 1999. 

House bill) 


b. Gross revenues from the 
11.5-cents-per-gallon trust fund taxes on 
motorboat fuels (gasoline and special motor fuels) 
and small-engine gasoline fuel are transferred 
from the HTF to the Aquatic Resources Trust 
Fund ("Aquatic Fund") through September 30, 
1995. ’ 


b. Extends transfers to the Aquatic Fund 
through September 30, 1997. 


b. No provision. 
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Highway tax 
compliance 
(secs. 144 and 
702(g) and (h) 
of the House 
bill and sec. 
103(b)(12) of 
the Senate 
amendment) 


c. IRS highway tax compliance efforts are 
financed from General Fund appropriations. 


c. Public Works’ titles authorize HTF amounts 
($7 million in FY 1992 and $8 million per year in 
FY 1993-1997) for grants to the IRS and/or States 
for motor fuels and other highway use tax 
enforcement activities. Also provide for an 
Advisory Committee to the Secretary of 
Transportation (with representatives from FHWA, 
IRS, and the States) to prepare and coordinate the 
highway tax enforcement projects, with 
semi-annual reports to be made to Congressional 
authorizing ("Public Works") committees on the 
expenditure of such monies. 


Revenue title provides that DOT may not 
impose any conditions on the IRS use of any funds 
allocated to it, and that IRS must submit a report 
to the Ways and Means and Finance Committees 
at least 60 days before the start of a fiscal year 
(other than FY 1992) on the projected use of any 
such funds it receives. Further, provides that the 
semi-annual reports by the Advisory Committee 
are also to be made to the tax-writing committees. 


c. Public Works’ provisions authorize HTF 
amounts ($5 million in each of FY 1992-1996) for 
grants to the IRS or States, provided that such 
amounts are used only to expand motor fuel tax 
enforcement activities and to reduce other 
highway use tax evasion. Semi-annual reports are 
to be made to the House and Senate Public Works 
Committees on the expenditure of such monies. 


No revenue-related provisions. 
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D. National Highway 
Institute Funding and 
Fees (sec. 140E of the 
Senate Amendment) 


There is a National Highway Institute which No provision. 
conducts training programs for Federal, State and 
local highway employees. 
i] 
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Authorizes the Institute to conduct training 
programs for private agencies. 


Institute also is authorized to establish and 
collect "fees from any entity and place them in a 


special account for the purpose of this section" of 
the bill. 


E. Rural Tourism 
Development Foundation 
(sec. 271 of the Senate 
Amendment) 


Code section 501(c)(1) provides tax-exempt — No provision. 
status for any corporation which is organized 
under an Act of Congress and is an instrumentality 
of the U.S., but only if the organization is exempt 
from Federal income tax under 
(1) provisions contained in the Internal Revenue 
Code (including sec. 501 (e)), (2) the organizing 
Act (as in effect before July 18, 1984), or (3) a 
revenue Act enacted after July 17, 1984. 


Charitable contributions deductible for Federal 
income, estate, and gift tax purposes include 
contributions and gifts to or for the use of the 
United States for exclusively public purposes. 


Public Works’ provisions establish a 
charitable, nonprofit corporation to be known as 
the Rural Tourism Development Foundation to 
plan and implement projects and programs to 
attract foreign visitors to rural America. The 
provisions specifically provide that the Foundation 
and any income or property received or owned by 
it, and all transactions relating to such income or 
property, are exempt from all Federal, State, and 
local taxation. 


Also provide that contributions, gifts, and 
other transfers made to or for the use of the 
Foundation are regarded as contributions, gifts, or 
transfers to or for the use of the United States. 
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